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INTRODUCTION 
Increasing business competition in the current era of globalization 

is influenced by changes in the economic, social, and political 

environments, as well as technological advances. Every company 

is expected to adapt and understand the existing situation in order 

to effectively manage management functions, including 

production, marketing, human resources, and finance, so that the 

company can excel compared to its competitors (Arya Samudra, 

2021). The high level of existing competition encourages 

companies to improve performance and innovate their products to 

be better known to the public. To achieve this, companies need 

more funds, which is one of the reasons for listing on the stock 

exchange or going public. 

Abstract 
This study aims to analyze financial statements and stock price valuation as recommendations for investment decisions. The 

research object is PT. Indofood Sukses Makmur Tbk for the period 2019-2023. The method used in this study is descriptive analysis 

using indicators such as liquidity, profitability, solvency, Price to Earnings Ratio (PER), and Price to Book Value (PBV). The data 

source used is the audited financial statements of PT. Indofood Sukses Makmur Tbk for the period 2019-2023, obtained from the 

Indonesia Stock Exchange. The results of this study indicate that investment decisions should be based on the Price to Earnings 

Ratio (PER) and Price to Book Value (PBV). The stock of PT. Indofood Sukses Makmur Tbk (INDF) was mostly in an undervalued 

position during the 2019-2023 period. This condition reflects an attractive investment opportunity, especially for long-term 

investors who believe in the company's strong fundamentals and the stable business prospects of the food sector. The decline in 

PER and PBV values signals that the stock is being traded below its fair value, indicating potential price appreciation in the future. 
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PT Indofood Sukses Makmur Tbk is one of Indonesia's leading 

companies focused on the food and beverage sector, with a strong 

market leadership position. Founded in 1990, the company initially 

produced instant noodles and has now grown into one of the largest 

food producers in Asia. Indofood offers a wide range of products, 

including instant noodles, biscuits, milk, cereals, snacks, and other 

processed products. In addition, Indofood has several subsidiaries, 

such as Indofood Sukses Makmur Tbk, which focuses on consumer 

products such as instant noodles and cooking spices; Indofood Agri 

Resources Ltd, which operates in the agribusiness sector; and 

Indofood Fritolay Makmur, which specializes in producing snacks. 

The company controls a significant market share, especially in the 

instant noodle category, with the Indomie brand accounting for 

more than 70% of the market share in Indonesia. However, PT 

Indofood Sukses Makmur Tbk faces various challenges related to 

profitability, liquidity, and solvency. In terms of profitability, the 

company has experienced a decline in profit margins due to 

increasing production costs and intense competition, as well as 

dependence on a few key products. In terms of liquidity, challenges 

arise from negative cash flow and high short-term debt, 

exacerbated by high inventory. Meanwhile, the company's 

solvency is affected by a high debt ratio, which can increase risk 

and erode investor confidence. If profits are insufficient to cover 

long-term liabilities, this could pose a serious threat to the 

company's survival. Therefore, PT Indofood Sukses Makmur Tbk 

needs to develop mitigation strategies to address these challenges 

to maintain its sustainability and growth in a competitive market. 

In the capital market, INDF is a top choice for both domestic and 

international investors due to its solid financial performance, 

reputation for dividend distribution, and ability to remain stable in 

the consumer sector despite global economic fluctuations. 

Stock price valuation is heavily influenced by financial reports, 

which provide an overview of a company's financial performance. 

Several previous studies, such as those conducted by (Muzakki et 

al., 2023), focused solely on the influence of specific financial 

ratios, such as Return on Assets (ROA), Return on Equity (ROE), 

Earnings Per Share (EPS), and Debt to Equity Ratio (DER), on the 

stock prices of companies listed on the stock exchange. However, 

these studies tended to ignore other equally important ratios, such 

as the Price to Earnings Ratio (PER) and Price to Book Value 

(PBV), which significantly influence stock market valuations. 

Furthermore, most previous studies have focused on more general 

industrial sectors, such as banking and manufacturing, without 

considering large consumer companies like PT Indofood Sukses 

Makmur Tbk, which have unique characteristics related to 

performance stability and the influence of external factors, such as 

raw material price fluctuations and changes in market demand. 

Therefore, the lack of research specifically focusing on the 

influence of financial ratios on stock prices in consumer companies 

represents a gap that needs to be addressed. 

This study aims to fill this gap by analyzing the influence of 

financial ratios (Liquidity, Solvency, and Profitability) on stock 

prices (PER and PBV) as investment decision recommendations 

for PT Indofood Sukses Makmur Tbk during the 2019-2023 period. 

By using more specific and up-to-date data from consumer sector 

companies, this study is expected to provide new contributions in 

understanding the factors that influence stock prices of large 

companies in the sector. 

 

Formulation of the problem  

Based on the background that has been explained, this research 

formulates the following problems: 

1. Financial performance of PT Indofood Sukses Makmur 

Tbk based on liquidity, solvency, and profitability? 

2. How is the PER and PBV stock price valuation of PT 

Indofood Sukses Makmur Tbk based on the PER and 

PBV approach perspective? 

LITERATURE REVIEW 
Definition of investment 

According to Halim (2015:13), investment is essentially the 

placement of a certain amount of funds at present with the hope of 

obtaining profits in the future. According to Tandelilin (2010:2), 

investment is a commitment of a certain amount of funds or other 

resources made at present, with the aim of obtaining a certain 

amount of profit. 

Future profits. Meanwhile, according to Ahmad (2004:3), 

investment is placing money or funds with the hope of obtaining 

additional or certain profits on the money or funds. 

Based on the opinions of several experts above, it can be concluded 

that the definition of investment is the placement of a certain 

amount of money or funds at present with the hope of getting 

profits in the future. 

Investment Objectives 

People with excess funds have alternative allocation options, such 

as saving in a bank or investing, hoping for a higher return than 

bank interest. Generally, an investor's motive for lending money to 

a company is to obtain a return commensurate with the amount of 

money provided. According to Ahmad (2004:3), the reason 

someone invests is because they hope to gain profits in the future 

so they can live a decent life. By investing in an asset, their wealth 

will be less affected by inflation. 

Capital market  

Understanding Capital Markets 

Investors are parties with excess funds who lend some of their 

funds to parties lacking funds to obtain a return that meets their 

expectations. To meet their need to find companies to lend capital, 

investors need a platform that connects them with companies in 

need of funds. One platform widely used by investors today is the 

capital market. According to Halim (2015:1), the capital market is 

a market that brings together parties offering and requiring long-

term funds. According to Sitompul (1996:7), simply put, a capital 

market or stock exchange is a place where buyers and sellers of 

listed securities meet to conduct stock transactions. Meanwhile, 

Fuady (1996:10) describes the capital market as a market where 

long-term markets, both debt and equity, are traded. 

Based on the opinions of the three experts regarding the definition 

of capital markets, it can be concluded that capital markets are a 

place that brings together parties who offer funds and those who 

need long-term funds to carry out securities buying and selling 

transactions. 

Share 

Understanding Stock Prices 

According to (Halim, 2015:6), the simple definition of shares can 

be defined as a sign of participation or ownership by an individual 

or entity in a company. Meanwhile, according to Hadi (2013:67), 
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shares are securities that can be bought or sold by individuals or 

institutions in the market where they are traded. 

The definition of shares according to the opinions of the two 

experts above can be concluded that shares are securities as a sign 

of participation or ownership of a person or body in a company that 

is traded on the capital market. 

Benefits of Investing in Stocks 

Investors who invest in the stock market have a motive to. There 

are two types of profits: dividends and capital gains. Dividends are 

a company's after-tax profits that are distributed to its shareholders. 

Capital gains, on the other hand, are the difference in share value 

resulting from buying and selling shares. 

Financial statements 

Obtaining the financial report information needed for investing is 

something that investors need to pay attention to. According to 

Munawir (2004:1) states that financial reports are not only a testing 

tool but also a basis for determining or assessing the company's 

financial position, where interested parties can make a decision. In 

the Indonesian Accounting Principles (Jakarta, 1974), it is stated 

that financial reports are balance sheets and profit and loss 

calculations and all information contained in the attachments, 

including reports on sources and uses of funds. 

Liquidity 

Liquidity is a company's ability to meet its short-term obligations 

using current assets. This ability is crucial for ensuring smooth 

operations and maintaining the trust of external parties such as 

creditors and investors. According to [ (Rochman & Pawenary, 

2020)1], liquidity is an important indicator used to evaluate a 

company's ability to meet its short-term financial obligations. In 

this study, liquidity is measured using the Current Ratio (CR). The 

Current Ratio, often called the current ratio, is a type of financial 

ratio that measures a company's ability to pay its short-term 

obligations by relying on its current assets, such as cash, 

receivables, and inventory. This ratio provides an overview of how 

much a company's current assets are able to cover its current 

liabilities, thus reflecting the company's short-term financial 

stability. The ratios used to measure liquidity are:  

1. The current ratio is a measure that shows a company's 

ability to meet its short-term obligations (Rochman & 

Pawenary, 2020). The formula used to calculate the 

current ratio is: 

Current Ratio =
           

                 
        

2. The Quick Ratio is an indicator that describes the ability 

of current assets with high liquidity to pay off current 

liabilities (Rochman & Pawenary, 2020b). The formula 

for calculating the quick ratio is as follows: 

Quick Ratio =
            –           

                 
        

Profitability 

According to (Mirza et al., n.d.)Kasmir (2017:196), profitability is 

a ratio used to evaluate a company's ability to generate profits over 

a specific period. This ratio aims to show how effectively a 

company generates profits compared to the capital used, such as 

assets. In other words, profitability describes a company's capacity 

to generate profits over a specific period. According to Kasmir 

(2017:196), (Akuntansi & Jakpi, 2021), the profitability ratio is an 

indicator that measures a company's ability to generate profits over 

a specific period. Profitability plays an important role because it is 

one of the benchmarks of a company's condition. The level of 

profitability reflects a company's performance through its ability to 

generate profits, which also provides an overview of the company's 

future prospects. A company's ability to generate profits indicates 

whether the company has good potential for future growth. 

Profitability also indicates the extent to which capital invested in 

assets can generate returns for investors. Some commonly used 

ratios in companies are: Return on Equity (ROE) and Return on 

Investment (ROI). 

1. Return on equity is a measure of the income available to 

a company's owners (both common and preferred 

shareholders) on the capital they invest in the company. 

In general, of course: 

ROE =
                      

             
        

(Syamsudin, 2011:64) 

2. Return on Investment (ROI) or what is often called 

"return on total assets" is a measurement of the 

company's overall ability to generate profits with the 

total amount of assets available within the company. 

RO I =
                      

          
        

(Syamsudin, 2011:63) 

Solvency 

Solvency is a ratio used to evaluate a company's ability to pay all 

its obligations, both short-term and long-term. The Debt to Equity 

Ratio (DER) is often used as an indicator and representation of 

solvency. DER measures the extent to which a company utilizes 

debt as a funding source to carry out its business activities. 

Meanwhile (Rochman & Pawenary, 2020), the solvency ratio is a 

metric used to assess a company's ability to meet its financial 

obligations, both short-term and long-term. A company that has 

sufficient assets or wealth to pay off all its debts is said to be a 

solvable company. Solvency ratios include: 

1. The Debt-to-Assets Ratio (DAR) is a debt-to-asset ratio 

used to measure the percentage of a company's funds that 

come from debt, both short-term and long-term. This 

ratio indicates the extent to which a company's debt can 

be secured by its assets. Creditors tend to prefer a low 

debt ratio because it indicates a higher level of security. 

This ratio also indicates the proportion of assets funded 

by debt; the higher the ratio, the better. Ideally, total 

assets should exceed total debt. (Rochman & Pawenary, 

2020b). The formula for calculating this debt ratio is: 

Debt to Asset Ratio =
                

          
        

2. The Debt to Equity Ratio (DER) is the comparison 

between a company's total debt and its equity. A higher 

ratio indicates a greater proportion of the company's 

equity compared to its debt (Rochman & Pawenary, 

2020). The formula for calculating DER is: 

  Debt to Equity Ratio =
                

          
        

Stock Valuation  

Stock valuation is necessary for investors to consider when 

considering the suitability of an investment. According to 

Tandelilin (2010:301), to ensure sound investment decisions or to 

generate the expected returns, investors need to first conduct a 

stock valuation on the stocks they will choose. 

In stock valuation, there are three types of value, namely: book 

value, market value, and intrinsic value of shares. According to 

(Utami et al., 2023) the Value book is a calculated value based on 
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the publishing company's bookkeeping shares (issuer). Market 

value is the value of shares in the market, which is indicated by the 

share price in the market. While the intrinsic value or known as 

theoretical value is the value of shares what actually happened or 

what should have happened.  

There are several approaches that are often used as methods for 

valuing shares, namely, the Price to Earning Ratio (PER) approach, 

the Discounted Cash Flow (DCF) approach, the Price to Book 

Value (PBV) approach, and contingency claims. 

Discounted Cash Flow (DCF) is an approach that discounts future 

cash flows from projected past performance. This is done to 

determine the company's fair value in the future and present. The 

DCF method is particularly appropriate for a country experiencing 

macro- and microeconomic instability. 

Price to Earning Ratio (PER) shows the relationship between the 

stock market and current earnings per share which is widely used 

by investors as a general guide to measure the value of a stock. 

Price to Book Value (PBV) is a stock valuation method used to 

assess the price of a stock by comparing the stock market price 

with the company's book value. 

Contingency claims, namely a valuation method that uses an option 

pricing model to measure the value of assets that do not or have not 

yet generated cash flows but are valuable under certain conditions 

in the future. 

Of the four stock valuation approaches, the Price to Earning Ratio 

(PER) and Price to Book Value (PBV) methods were chosen 

because these two methods are most often used by investors in 

viewing the stock value of a stock. 

Price-to-Earnings Ratio (PER) and Price-to-Book Value (PBV) 

Price-to-Earnings Ratio (PER) and Price-to-Book Value (PBV) are 

two key metrics used to assess a company's stock market value. 

These two ratios help investors determine whether the stock price 

fairly reflects the company's financial performance. 

Price-to-Earnings Ratio 

Known as one of the most important indicators in the capital 

market, the Price-to-Earnings Ratio (P/E) is a simple ratio obtained 

by dividing a market's assets by its EPS. According to (Bode et al., 

1939), the Price-Earnings Ratio (PER), it is an indicator often used 

by investors to evaluate whether an investment is profitable or not. 

This ratio is useful in assessing how the market values a company's 

stock performance, as reflected in earnings per share. A higher 

PER indicates that the stock is relatively expensive compared to its 

earnings per share. Companies with a high PER typically have 

good growth prospects, thus attracting investor interest in 

purchasing their shares, which ultimately drives up the stock price. 

This increase in share price will be positively received by investors 

because it offers the potential for capital gains. PER is a ratio used 

to assess a company's stock price compared to its earnings per 

share (EPS). or EPS). The PER formula is as follows: 

PER =
                 

                    
 

Utility: The PER ratio reflects how much investors are willing to 

pay for each unit of profit a company generates. A high PER 

indicates investors' expectations of the company's future earnings 

growth potential. 

EPS itself is a ratio that indicates earnings per share. According to 

Syamsudin (2011:75), earnings per share is a ratio that measures 

the amount of income per share of common stock received by 

investors or shareholders. EPS can be calculated using the formula: 

𝐸𝑎𝑟𝑛𝑖𝑛𝑔 𝑝𝑒𝑟 𝑆ℎ𝑎𝑟𝑒 =
                         

                                
 

(Syamsudin, 2011:75) 

Price-to-Book Value (PBV) 

Referring to the explanation of (Sya’diah, 2022), Price to Book 

Value (PBV), it is a ratio used to measure stock market 

performance against a company's book value. The higher the PBV, 

the higher the stock's market price. This increase in market price is 

usually accompanied by increased potential for capital gains. In 

general, if a company is performing well, the PBV tends to be 

greater than one. This indicates that the stock's market value is 

higher than its book value. The lower the PBV of a stock, the more 

likely it is to be categorized as undervalued, making it a good 

choice for long-term investment. However, a low PBV can also 

indicate a decline in the company's fundamental quality and 

performance. Therefore, the PBV of a stock needs to be compared 

with the PBV of other companies in the same industry. If the 

difference between the two is too large, further analysis is 

necessary. The formula for Price to Book Value is as follows: 

Price to Book Value =
                      

                    
 

Utility: PBV provides an indication of how much the market 

values a company's net assets. A lower PBV ratio (below 1) often 

indicates that a company's stock is undervalued relative to its 

assets, while a high PBV indicates strong market confidence. Book 

Value is a ratio that calculates the book value or price of 

outstanding common stock. 

Book Value =
                        

                                
        

(Syamsudin, 2011:75) 

Investment Decision Making 

The final step taken by investors in assessing shares is making a 

stock investment decision by knowing the results of calculations 

using the Price to Earning Ratio (PER) and Price to Book Value 

(PBV) methods, which is to make a decision. 

In assessing shares using the PBV method, a PBV value above 1 

indicates that the market value of the shares is greater than its book 

value (overvalued), while a PBV value below 1 indicates that the 

market value is lower than its book value (undervalued). 

PBV > 1, then the stock is in an overvalued position 

PBV = 1, then the shares are in a fair valued position 

PBV < 1, so share in undervalued position 

According to Nuzula (2018), the next step is to compare the Price 

to Earnings Ratio formula with the industry average PER. The 

stock valuation procedure is carried out as follows: 

Table 1: Procedure for Assessing the Fairness of Stock Prices 

No. Information Condition Price Share 

1. When PER share < 

Average PER industry 

Stock prices  are too cheap 

(undervalued) 

2. When PER share > 

Average PER industry 

Stock prices  are too expensive 

(overvalued ) 

3. When PER share = 

Average PER industry 

Price share reasonable or 

normal (fairly valued ) 

(Source: Nuzula, (2018) 
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RESEARCH METHODS 
Types of research  

This study uses a descriptive approach with quantitative methods. 

The descriptive approach aims to provide a detailed overview of 

the financial performance and stock price valuation of PT Indofood 

Sukses Makmur (INDF) through an analysis of the financial ratios 

Liquidity, Solvency, Profitability, PER (Per Share), and PBV 

(Price to Price). Quantitative methods are applied to analyze 

numerical data sourced from financial reports and stock price 

movements to generate conclusions based on empirical evidence. 

Analysis Method 

Data analysis in this study was carried out using several methods: 

Financial Ratio Analysis 

Financial ratio analysis was conducted to evaluate PT INDF's 

financial performance using: 

1. Liquidity Ratio: Measures the company's ability to meet 

short-term obligations through the Current Ratio and 

Quick Ratio. 

2. Solvency Ratio: Analyzes the company's ability to pay 

off long-term liabilities with the Debt to Asset Ratio 

(DAR) and Debt to Equity Ratio (DER). 

3. Profitability Ratio: Assesses a company's efficiency in 

generating profits using Return on Assets (ROA) and 

Return on Equity (ROE). 

Stock Price Assessment 

Table 2: Procedure for Assessing the Fairness of Stock Prices 

No. Information Condition Price Share 

1. When PER share < 

Average PER industry 

Stock prices are too cheap 

(undevalued ) 

2. When PER share > 

Average PER industry 

Stock prices are too expensive. 

(overvalued ) 

3. When PER share = 

Average PER industry 

Price share reasonable or 

normal ( fairly valued ) 

(Source: Nuzula, (2018) 

RESEARCH RESULTS AND 

DISCUSSION 
The data presentation is data taken from the financial reports of the 

company PT Indofood Sukses Makmur in the observation period of 

2019-2023 to calculate financial ratios and then assess stock 

positions. In this study, the required data is in the form of numbers 

presented in tabular form. The data required to calculate the 

financial ratios in this study are as follows: 

Table 3: Results of Financial Ratio Calculations for PT Indofood Sukses Makmur for the 2019-2023 Period 

 
(Source: processed data) 

Calculating the Price Earning Ratio (PER) and Price Book 

Value (PBV) 

Based on the PER calculation above, to make it easier to analyze 

the development of PT Indofood Sukses Makmur's PER in 2019-

2023, the calculation results are displayed in the following graph: 

Figure 1: 1PER Value of PT Indofood Sukses Makmur 2019-2023 

 
(Source: processed data) 

Based on the Price Earning Ratio (PER) calculation graph above, it 

can be seen that PT Indofood Sukses Makmur's PER decreased 

from 2019 to 2021. The highest PER value occurred in 2019 at 

14.18 times, while the lowest PER value occurred in 2023 at 6.95 

times. A significant decline was observed in 2019-2020. The PER 

value closed with a significant decline at the end of the observation 

period. 

Calculating Price Book Value (PBV) 

Based on the PBV calculation above, to make it easier to analyze 

the development of PT Indofood Sukses Makmur's PBV in 2019-

2023, the results of the calculation are displayed in the following 

graph: 

Figure 2PBV Value of PT Indofood Sukses Makmur 2019-2023 

 
(Source: processed data) 

Tahun
 Current 

Ratio 

 Quick 

Ratio 
 ROI  ROE  EPS  DPS  DER  DAR  DPR  BV 

2019 127,21% 88,08% 5,10% 9,06% Rp558,99 Rp171,00 77,48% 43,66% 30,59% Rp6.173,10

2020 137,33% 97,47% 3,96% 8,16% Rp735,23 Rp278,00 106,14% 51,49% 37,81% Rp9.013,00

2021 134,11% 102,71% 4,27% 8,81% Rp872,65 Rp278,00 106,09% 51,48% 31,86% Rp9.906,86

2022 191,71% 124,84% 3,52% 6,79% Rp724,23 Rp278,00 92,72% 48,11% 38,39% Rp10.662,69

2023 201,57% 145,49% 4,37% 8,11% Rp927,86 Rp257,00 85,72% 46,16% 27,70% Rp11.441,91

Rata-Rata 158,38% 111,72% 4,24% 8,18% 763,79Rp 252,40Rp 93,63% 48,18% 33,27% 9.439,51Rp  
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Based on the Price Book Value (PBV) calculation graph above, it 

can be seen that PT Indofood Sukses Makmur's PBV decreased 

from 2019 to 2021. The highest PER value occurred in 2019 at 

1.28 times, while the lowest PBV value occurred in 2022 at 0.63 

times. A significant decline was observed in 2019-2020. The PBV 

value closed with a significant increase at the end of the 

observation period. 

Determining Stock Value Position Using the Price Earning 

Ratio (PER) and Price Book Value (PBV) Approaches 

Determining Stock Value Position Using the Price Earning Ratio 

(PER) Approach 

Based on a comparison between INDF's PER and the industry 

average, it was found that INDF's PER was below the industry 

average from 2019 to 2023. This indicates that INDF's stock is 

undervalued. The detailed analysis of the stock's value position by 

year is as follows: 

The Price Earnings Ratio (PER) method is one approach used to 

evaluate the fair value of stocks. In this study, an analysis was 

conducted on PT Indofood Sukses Makmur Tbk (INDF) shares 

based on historical PER data from 2019 to 2023 and compared 

with the average PER in the food industry. This study aims to 

determine whether INDF shares are undervalued, overvalued, or 

fairly valued during that period. The average PER for the food and 

beverage industry from 2019 to 2023 was 10.56. This data reflects 

the stable performance of the food sector in the Indonesian capital 

market. The following is the PER data for the food and beverage 

industry from 2019 to 2023: 

Table 4: PER Industry Data 

Year Industry PER Value 

2019 1.98 

2020 10.22 

2021 12.98 

2022 12.79 

2023 14.84 

Average PER Industry from 2019-

2023 

10.56 

(Source: Processed data) 

Table 5: Stock Position of PT Indofood Sukses Makmur 

Year PER Value Stock Position 

2019 14, 18 overvalued 

2020 9, 29 undervalued 

2021 7, 25 undervalued 

2022 9, 32 undervalued 

2023 6.95 undervalued 

Average PER from 2019-2023 9.39 undervalued 

(Source: Processed data) 

The gradual decline in the PER of INDF shares over the past five 

years could be due to several factors, such as less optimistic market 

sentiment toward the food sector or an increase in the company's 

net profit (EPS) that is not matched by a corresponding increase in 

the share price. INDF's undervalued position reflects an investment 

opportunity for long-term investors, especially if the company's 

fundamentals remain strong. 

Determining Stock Value Position Using the Price Book Value 

(PBV) Approach 

In the Price Book Value (PBV) method to determine the position 

of undervalued, fairvalued, or overvalued shares simply by looking 

at the value of the PBV calculation results. Referring to Husnan's 

opinion (2003:27), "For companies that are running well, this ratio 

generally reaches above one which indicates that the stock market 

value is greater than its book value. The greater the PBV ratio, the 

higher the company is valued by investors relative to the funds that 

have been invested in the company." This statement means that a 

PBV with a value above 1 means it is considered good by 

investors, but a PBV with a value below 1 means it is classified as 

expensive (overvalued). However, a PBV with a high price still has 

the possibility to increase if the company has good performance 

and business prospects. In this study, the provisions used to 

determine stock positions based on the (PBV) method are: 

The following is the share position of PT Indofood Sukses Makmur 

for the 2019-2023 period based on calculations using the Price 

Book Value method: 

Table 6: Stock Position of PT Indofood Sukses Makmur 

Year PBV Value Stock Position 

2019 1.28 overvalued 

2020 0.76 undervalued 

2021 0.64 undervalued 

2022 0.63 undervalued 

2023 1.07 overvalued 

Average PBV from 2019-2023 0.88 undervalued 

(Source: Processed data) 

Based on the table above, it can be seen that the Price Book Value 

(PBV) of PT Indofood Sukses Makmur from 2019 to 2023 was 

predominantly undervalued. The PBV was undervalued in 2020 

and 2022, while the PBV was overvalued in 2019 and 2023. The 

overall average PBV for the shares during the observation period 

was 0.88 times. If the PBV is less than one, then PT Indofood 

Sukses Makmur's shares are undervalued. 

The difference between the undervalued PBV value in 2020-2022 

and the overvalued PBV value in 2019-2023 occurred because the 

stock market price fluctuated from year to year, while the book 

value increased from year to year. The increase in book value in 

2019-2023 occurred because there was no increase in the number 

of shares and the amount of ordinary share capital increased every 

year. 

Investment Decision Making 

The final step an investor takes after evaluating a company's stock 

for investment is making an investment decision. This decision is 

made using the Price Earnings Ratio (PER) and Price Book Value 

(PBV) methods. Based on the calculation of PT Indofood Sukses 

Makmur's stock using the Price Earnings Ratio (PER) and Price 

Book Value (PBV), the following results were obtained: 
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Table 7: PT Indofood Sukses Makmur's stock position based on 

the PER and PBV methods 

Assessment 

Method 

Calculation 

Results 

Stock 

Position 

Decision-

making 

Price Earning 

Ratio (PER) 

PER (9.39) < 

15 

Undervalued Buying shares 

Price Book 

Value (PBV) 

PBV (0.88 

times) < 1 

Undervalued Buying shares 

(Source: Processed data) 

The table above shows that investors should make investment 

decisions based on the Price Earnings Ratio (PER) and Price Book 

Value (PBV). PT Indofood Sukses Makmur (INDF) shares were 

mostly undervalued during the 2019-2023 period. This represents 

an attractive investment opportunity, especially for long-term 

investors who believe in the company's strong fundamentals and 

stable food sector business prospects. A decline in PER and PBV 

signals that the stock is trading below its fair value, potentially 

increasing in the future. However, investors should still consider 

the risk of market price fluctuations, macroeconomic conditions, 

and company performance on a regular basis to ensure the 

relevance of their investment. With a portfolio diversification 

strategy and appropriate monitoring, INDF shares can be a worthy 

investment option. 

CONCLUSION 
Based on the results of research on financial report analysis and 

stock price assessment as a recommendation for investment 

decisions for PT Indofood Sukses Makmur Tbk for the 2019-2023 

period, it can be concluded that: 

1. Financial Performance: The financial performance of PT 

Indofood Sukses Makmur Tbk during the observation 

period experienced fluctuations. The liquidity ratio 

showed a fairly good condition with an average Current 

Ratio value of 158.38%, indicating the company's ability 

to meet short-term obligations. The company's solvency 

was also relatively stable with an average Debt to Equity 

Ratio (DER) of 93.83%, indicating the proportion of debt 

to equity was still within reasonable limits. Profitability 

fluctuated, with an average Return on Equity (ROE) of 

8.18%, indicating the company's efficiency in generating 

profits from its equity. 

2. Stock Valuation: Based on Price Earnings Ratio (PER) 

and Price Book Value (PBV) calculations, PT Indofood 

Sukses Makmur Tbk's shares were largely undervalued 

during the 2020-2022 period. This indicates the stock 

was trading below its fair value, providing an attractive 

investment opportunity for investors. In 2023, the PBV 

increased to 1.07, indicating that the stock's valuation is 

approaching its fair value. 

3. Investment Prospects: Overall, financial analysis and 

stock valuation show that PT Indofood Sukses Makmur 

Tbk still has stable business prospects with strong 

company fundamentals, so it can be a long-term 

investment option for investors. 
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